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THE NEW POLITICAL PARTY. 

BY THE HON. SYLVESTER PENNOYER, GOVERNOR OF OREGON. 



The wonderful shaking of dry bones, and the more wonderful 
appearance of that " exceeding great army " which the prophet of 
the Almighty beheld about twenty-five centuries ago, after the 
soft breath of the four winds had passed over the open valley which 
lay at his feet, have almost been rivalled by the sudden appear- 
ance of a new party within the national political arena ; with this 
difference, however — that the shaking of dry bones did not precede, 
but will follow, its advent. It is an instructive study, not, how- 
ever, embraced in the purpose of this article, to trace the origin 
and growth of political parties in this country. It will be ascer- 
tained that whatever party appeals most to the sense of justice, 
and stands most prominently as the defender of the rights of the 
weak and oppressed, will sooner or later triumph in spite of what 
seemed at its formation insurmountable obstacles. And this fact 
goes to the credit side of our national character. Is there a 
necessity for a new political party in our government at this time ? 
The answer is plain, and it will spring simultaneously from the 
lips of every honest man. There is a necessity for a new party if 
there be flagrant governmental abuses which are unnoticed and 
popular demands for justice which are unheeded by the existing 
political organizations. Are there such ? Let the records answer. 

The existing political organizations have been engaged for. sev- 
eral years in a chivalric contest over the per cent, of tariff taxes 
which should be laid upon certain articles of import, and atten- 
tion has been closely riveted to such warfare, having thereby been 
adroitly led away from the consideration of much graver abuses. 

In the last presidential canvass, for instance, the discussion 
was cunningly confined to the tariff, while other abuses, tenfold 
more baneful in their results upon the national prosperity, were 
entirely unnoticed. Neither party opposed the inequitable tariff 
system itself, the most unjust and unequal mode of taxation ever de- 
vised by the ingenuity of man, and neither party opposed that most 
pernicious adjustment of the system by which the great masses of 
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the people are taxed, by the levy of protective duties, for the 
benefit of one or more particular industries. Both parties were 
pledged to the tariff system and to its protective feature ; the one 
by its record and its platform, and the other by the bill then pend- 
ing in Congress. The sole issue which engaged the attention of a 
great nation of more than sixty millions of people was whether, 
in the distribution of favors by a protective tariff, the producer 
should share the spoils with the manufacturer ; one party claim- 
ing that the robbery of the consuming public by the tariff should 
be shared by the producer as well as the manufacturer, while the 
other party claimed that public interest demanded that such 
robbery in behalf of the producer should cease, and that it should 
be sanctioned alone for the benefit of the manufacturer. 

And thus the ability of our statesmen and the attention of 
our people were centred exclusively upon the particular amount 
of the mint, anise, and cummin extorted by tariff taxation from 
the overburdened taxpayer that should go to the government and 
upon the particular amount that should go to the favored indus- 
tries, while the weightier matters — the oppression of the people 
by the pernicious tariff system itself, as well as by a number 
of other equally indefensible instrumentalities — were entirely 
ignored. The great cormorants of aggrandized capital and of 
corporate power, which are now preying upon the very vitals of 
all of the industries of our national commonwealth, are, indeed, 
well pleased when public attention can thus be diverted from 
their wholesale plunder of our people to the far smaller plunder 
involved by any particular arrangement of tariff duties. Those 
statesmen, so-called, the scope of whose vision is inadequate to 
the discovery of any governmental abuses except those inflicted 
by some objectionable adjustment of our tariff laws, are, although 
perhaps unwittingly, the most serviceable stool-pigeons of corpo- 
rate and capitalistic power, inasmuch as they draw attention ex- 
clusively to the wrongs of the tariff robbery, thus leaving these 
greater public robbers free scope to continue their unstinted 
pillage both of the public treasury and of private pockets. 

The existing parties themselves are responsible for the forma- 
tion of this new political organization. For the last quarter of a 
century the natural evolutions of national life, as well as the legit- 
imate results of pernicious legislation, have propelled new ques- 
tions of paramount interest into prominence ; and yet neither 
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party has had the courage to voice the public conscience upon such 
questions, while both parties, with ears deaf to the popular demand, 
have been laboriously engaged in their old and tiresome game of 
battledore and shuttlecock upon the tariff. 

There has been a popular demand for an income tax, hereto- 
fore almost unwritten and unspoken, and yet as widespread as the 
national limits and as universally entertained among the masses 
of the people as is the demand for right, for the reason that there 
is not one single citizen of this republic whose sense of justice 
does not impel him to declare that the wealth of the country, now 
entirely exempted from taxation by the federal government, 
should bear its jnst proportion of the public burden. And there 
has been equally as strong a protest of the great masses of the 
people against the flagrant injustice of our financial policy by 
which a favored class, enriched at the people's expense by the op- 
eration of statute laws, has been allowed, unrestricted by law, to 
use its ill-gotten wealth to still further batten upon the public. 
Both the demand and the protest have been entirely unheeded by 
the present political parties, and hence the new organization. 

There have been, and there are now, several other governmental 
abuses and derelictions for which the two old parties are respon- 
sible. Among them are the granting to private corporations the 
loan of millions of money and vast empires of land for the build- 
ing of railroads, which, when built, are permitted to exact 
excessive charges from the people ; the usurpation of a govern- 
mental function by a private corporation in the transmission of 
intelligence without restrictions of law upon its charges against 
the government itself, as well as against the people ; the usurped 
interference by the federal judiciary, within the States, with their 
laws and tribunals ; the degradation of one of the precious metals 
and the denial of its free coinage by Congress, thus imposing an 
unexpected hardship upon the States, to which, under the con- 
stitution, is denied the privilege of coining money, while they are 
restricted, at the same time, to the use of gold and silver as legal- 
tender ; but far above any of these in importance are the entire 
exemption of the wealth of the country, as such, from federal tax- 
ation, which can be remedied by the imposition of a graduated in- 
come tax, and the faulty and almost criminal financial policy of the 
government, through which the wealth of our people has been 
transferred from the pockets of the many to the vaults of the 
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few, and the federal treasury controlled and used in the interest 
of bondholders and stock-jobbers. The present financial system 
of the government is the worst of existing national abuses, and to 
remedy this is justly the rallying cry of the new political party. 

It is, indeed, most probable, if the Democratic party had kept 
true to its ancient faith, that the new party would never have 
come into existence, inasmuch as the former would have, to a great 
extent, voiced the popular demands. In its earlier and better days 
it was in all verity a "people's party." It was inflexibly opposed 
to the aggrandizement of both governmental and capitalistic 
power. The national Democratic platform of 1856 declared the 
sentiments of the party upon its financial policy — and it was the 
reiteration of former platforms — as follows : 

"That Congress has no power to charter a national bank ; that we believe 
such an institution one of deadly 'hostility to the best interests of the country, 
dangerous to our republican institutions and the liberties of the people, and 
calculated to place the business of the country within the control of a con- 
centrated money power and above the laws and will of the people ;" " that 
the separation of the money of the government from banking institutions is 
indispensable for the safety of the funds and the rights of the people." 

Thus it will be seen that if that party had adhered to the 
faith of its founders it would have answered the widespread 
demand for the abrogation of the present financial policy of the 
government, and if, in obedience to its instincts, it had moved 
forward, defiant, as of yore, of the money power, in support of 
the fiscal system, now demanded by justice, reason, and the popu- 
lar will, of basing the required paper currency of the country upon 
its tangible and imperishable real property, for the benefit of the 
many, instead of on the national indebtedness, for the enrichment 
of the few, it would to-day be what it was for more than a half- 
century of its existence — the faithful tribune of the whole people. 

It is upon the trend of its financial policy mainly that the new 
party responds to the necessity of the times and complies with the 
demands of the people, and it is therefore of the most urgent im- 
portance that such a policy should be entirely unassailable both 
as to its justice and its practical operation. The demand for 
an entire change in the fiscal system of the government is wide- 
spread. It has been occasioned by the flagrant injustice of the 
present system, and by the impoverishment of the many for the en- 
richment of the few which is the legitimate result of its operations. 



224 THE NORTH AMERICAN REVIEW. 

The mutterings of discontent, although heretofore disre- 
garded, have been universal. They could find no expression in 
the platform of any existing political party, and therefore have 
been contemned as well as unheeded. These mutterings have at 
length found voice in a new political organization, and their long- 
pent-up expression will undoubtedly be the great slogan of the 
coming presidential contest. Hence it is of the most vital con- 
cern to the party itself, as well as to the people whose interests it 
would subserve, that its financial policy should be one that can 
be defended upon the grounds of justice, of public necessity, and 
of business principles. If such a policy can be formulated, the 
young stripling of a party will win to its following the honest- 
hearted yeomanry of the whole country, and may achieve a political 
victory unrivalled in this country for more than half a century past. 

In the first place, therefore, the currency which is proposed 
to be issued should be based upon a perfectly secure and imperish- 
able foundation, and should be a legal-tender for all debts, public 
and private. Such a basis can only be furnished by the real 
property of the country. To accept personal security, or any 
other security than the improved real property of the country, 
would be to hazard the loan ; which the government, in the inter- 
est of the whole people, poor as well as rich, cannot justly do. 
There can be no better or safer security for a government loan 
than the real property of the nation. If the loan is placed upon 
such property atone-half or one-third of its real value, it is as se- 
cure as the government itself, and the currency based upon such 
a loan is as good as a government bond or gold and silver. 

The main argument against such a policy is based upon its sup- 
posed impracticability. This has been answered by stubborn facts. 
The State of Oregon has now more than two million dollars of 
school money loaned out upon the improved farm property of the 
State. The amount of the loan is fixed at one-third of the fairly-ap- 
praised value of the farm. The entire management of the loan is con- 
fided to the State School Land Board, consisting of the Governor, 
Secretary of State, and State Treasurer,and is without any cost to the 
State other than that involved in the salaries paid to the members of 
the board for their entire official duties, amounting in all to $3,800 
per annum. The applicant pays for the examination of the title 
to his land and its appraisement by the attorney of the board for 
the county in which the land is situated* The machinery is per- 
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feet and comparatively inexpensive, and the security the best in 
the world. The loans for the whole State are made by the State 
Board at the capital, and the distribution of funds throughout the 
State is fairly made. This system has been a blessing to Oregon 
farmers, and it may be a blessing to the farmers of the whole 
country by demonstrating the entire feasibility of loaning govern- 
ment money upon the improved real property of the country. 

The next question of importance evolved by the proposed 
financial system is : How shall the money be procured by the 
government for making such a loan ? If required, it could and 
would be procured as it was in order to carry on the late war, 
but the amount to be provided would to a great extent depend 
upon the exact conditions of the fiscal policy to be established. 

If the loans were made to the people upon improved real 
property at the rate not exceeding 4 per cent., and the cur- 
rency for such loans, as well as gold and silver, was changeable 
at will into government treasury notes or bonds bearing interest 
not exceeding 3 per cent., the result would undoubtedly be 
that the issuance of not nearly so much currency would be required 
as would be if no such provision for funding it was made, inas- 
much as investors in government securities would largely furnish 
the required amount. If a policy be adopted of changing the 
currency into bonds, and the bonds into currency, at the will of 
the holder of either, under the necessary restrictions, the whole 
financial business of the country could be adjusted to the proposed 
system without any greater enlargement of the volume of the 
currency of the country than its actual business requirements 
demand. Such a policy would place the currency of the nation 
upon the safest foundation possible, and would entirely preclude 
those extremes of contraction and expansion so hurtful to business 
interests ; for if there should be in circulation more money than 
could be advantageously used, it would seek investment in govern- 
ment securities, while, if there should be an urgent need for more, 
the bonds would be changed into currency. 

The loaning of money by the government at 4 per cent, would 
at once fix that rate throughout the country without any other 
or further legislation, and the capital now employed at ruinous 
rates of interest as leeches upon the people, thereby exhausting 
the life-blood from all of our industrial pursuits, would, by the 
conditions confronting it, be invested to a large extent in govern- 
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ment securities, thereby furnishing a portion of the currency 
required, or, if not so invested, it would be compelled to seek out 
new enterprises for its employment. Thus the accumulated wealth 
of our plethoric capitalists, now overburdening our national in- 
dustries with its ruinous exactions, checked in its unlicensed 
power, would patiently and eifectively subserve the common weal. 

The inauguration of such a fiscal policy would open a new and 
brighter era in the history of our country. The vast and rapid 
accumulation of wealth in the hands of the few and the impover- 
ishment of the many by the excessive rates charged for the use of 
money would at once cease, and, money, being cheap, would open 
up new avenues of industry and give renewed impetus to trade 
and increased employment to labor, and, being stable in value and 
sufficient in volume, would impart security to every enterprise 
and fair remuneration to every laudable calling. And thus would 
the general government at last fulfil its constitutional duty to the 
people by regulating the value of money, which it has never yet 
done, and never can fully do until by some such means as is pro- 
posed it regulates the interest which it shall bear. The fixi ng of rates 
of interest on money regulates, in the main, its value. The only 
class that would not be pecuniarily benefited by the adoption of 
such a fiscal system would be that class that has been enriched by 
the existing financial policy of the government, and that is 
with its ill-gotten wealth sucking the life-blood from the indus- 
trial classes of the country by the excessive rates of interest now 
prevailing, and by the contraction and expansion of currency it is 
instrumental in producing for its own benefit. 

But even that class would in the end be benefited. It would 
not proceed long in its present way. Such a colossal aggregation 
of wealth by the few for the next quarter of a century as has 
marked the last quarter would precipitate a revolution. The im- 
poverished and starving masses, impelled by the privation and 
hunger of their wives and children, would, like tortured beasts, 
at last turn and rend the supposed cause of their miseries. The 
plain alternative presented to that class and to the whole people of 
this country, so far as our financial system is concerned, is reform 
or revolution. And whatsoever party shall bring about the needed 
reformation in the fiscal policy of the government will secure the 
favor of a just God and the support of a grateful people. 

Sylvester Pennc-yee. 



